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ALUMINUM CANS




ALUMINUM CANS




ALUMINUM CANS NORTHEAST

JANUARY 2020 — APRIL 2024

Cents per pound
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STEEL CANS
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STEEL




STEEL CANS
JANUARY 2020 — APRIL 2024

Dollars per Ton
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GLASS BOTTLES




GLASS CULLET




RECYCLED METALS & GLASS MARKET DRIVERS

Diminished demand for cans & bottles

METALS

« Aluminum can shipments down as beer consumption declines to lowest
level in 25 years

* Non-alcoholic beverage can shipments up

GLASS
* O-112.5% YOY drop in shipments: softer demand — “curtailments” in production

* Same problem besetting other glass companies

* Three glass plants closed & one almost closed last two years



CORRUGATED “CARDBOARD” BOXES




LINERBOARD & CORRUGATED MEDIUM
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OCC NORTHEAST
JANUARY 2020 — APRIL 2024

Dollars per ton
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RESIDENTIAL MIXED PAPER




DUPLEX PAPERBOARD




RMP NORTHEAST
JANUARY 2020 — APRIL 2024

Dollars per ton
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NEW PAPER RECYCLED CONTENT CAPACITY:
2024 & ON




NEW PAPER RECYCLED CONTENT CAPACITY:
2024 & ON

« 24 projects completed

« Potential capacity increase of 8 million tons
 Older less efficient capacity closing

« 2024: Total Fiber Recovery, VA, now operating
« 2026: Graphics Packaging, TX, to open



EXPORTS




RECYCLED PAPER EXPORTS
2016 — 2024 (2024 projected from Q1)

Million tons

—




RECYCLED PAPER MARKET DRIVERS

Demand strong:

* New 2023 capacity aggressively competing for OCC, RMP

« With one exception, all new 2022-2024 capacity east of Mississippi
Supply weak:

« Lower product sales mean retail stores generating less OCC

« Residential supply not stepping up

Wildcard: overall box production down

« Container board production up 7% YOY

« 2023 box shipments down 5% yoy

* Box shipments down 1.1% Q1 2024 YOY

 This forces older (and some new) capacity to take “economic downtime”




PET BOTTLES




FIBER PRODUCTS




PET CLAMSHELLS




PET NORTHEAST
JANUARY 2020 — APRIL 2024

Cents per pound
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NATURAL HDPE BOTTLES




COLOR HDPE PACKAGING
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NHDPE NORTHEAST
JANUARY 2020 — APRIL 2024

Cents per pound
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CHDPE NORTHEAST
JANUARY 2020 — APRIL 2024

Cents per pound
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POLYPROPYLENE PACKAGING
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PAINT PAILS




PP NORTHEAST

JANUARY 2020 — APRIL 2024

Cents per pound
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NEW PLASTIC RECYCLED CONTENT CAPACITY:
2024 & ON




NEW PLASTIC RECYCLED CONTENT CAPACITY:
2024 & ON

PLASTICS:

 EFS Hazelton, PA facility adding processing capacity Q1

« KW opening new wash line with 100 million pound capacity PP & PE: operational June/July
 Circularix Ocala, FL facility to open new PET facility first half 2024

« Eastman expects full production at Kingsport, TN PET facility second half of 2024

« Eastman second molecular recycling PET facility to open in Longview, TX, 2026/2027
« Kal-Polymers expanding PE & PET processing in GA & ON first half 2024

« Brightmark Thomaston, GA, breaking ground 2025 and open 2027

* Republic Services Indianapolis, IN plastics processing facility to open in Q3
 Circularix announced supply agreement with Republic

« Eastman announced supply agreement with Rumpke

« Myplas Rogers, MN, facility opened Dec. 2023, closed for downtime, March, 2024
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RECYCLED PLASTICS MARKET DRIVERS

Recycled plastic no longer less expensive than virgin

« Too much virgin resin being produced

« Too much cheap recycled resin imports & domestic off-spec resin
 PET PE & PP virgin resin prices rising

Seasonal markets including beverage consumption and construction
* Housing starts down 14.7% in March after rise in February

. Sing{ﬁ-family starts remain above one million for the fifth consecutive
mon

« Single family building permits down 5.7% in March but 17.4% higher YOY
Consumer spending on goods soft
« Durable goods “Plastics recession”



NORTHEAST PER TON VALUE
EIGHT CURBSIDE RECYCLABLES
APRIL 2024

DOLLARS PER TON
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WHERE IS THE ECONOMY GOING?

Economy in a soft landing?

* Inflation up slightly, thOb rowth down, wage growth slowing,
retail sales up slightly March, warehouse vacancy rate up,
trucking rates down

* ISM manufacturing activity 49.2 down from 50.3 in March

* ISM new orders index 49.1 in April down from 51.4 in March
Consumer sentiment 77.2 down from 79.4 in March

* BUT consumer spending tightening

. _Increasedgro_cer prices driving down unit sales: 2% decline
In volume April 24 YOY

« "Excess pandemic savings gone”



WHERE ARE MARKETS HEADED?




MARKETS BEYOND APRIL

Paper price peaked — when will it drop?

Plastic prices slowly rising

Metal prices solid but seasonal & dependent on construction
Trends to watch:

« Consumers cutting back on spending due to inflation

« Dwindling savings

« Wil housing construction pick up?

Wildcards:

 Just in time inventory hot again — could smooth out box and unit sales?
» Impact of Mexico surpassing China as the biggest exporter to US.
« Ukraine & Israel



SOURCES INCLUDE

NERC Recycled Paper Demand Increases March 2024
https://nerc.org/documents/Recycled%20Paper%20Capacity%20Increases%20in%20North%20America%20201
7%202024.pdf

Packaging Dive: https://www.packagingdive.com
Paper: Moore & Associates: Bill Moore: www.marecycle.com
Paper: RISI: Hannah Zhao: www.risiinfo.com

Plastic: Stina: Nina Belluci Butler: www.stinainc.com

Plastics News: https://www.plasticsnews.com
Recycling Markets.net: Christina Boulanger-Bosley: www.recyclingmarket.net

Resource Recycling Magazine & weekly Resource Recycling & Plastic Recycling Update e-news: resource-
recycling.com/recycling/magazine/

Waste360: https://www.waste360.com

Waste Dive: https://www.wastedive.com


https://nerc.org/documents/Recycled%20Paper%20Capacity%20Increases%20in%20North%20America%202017%202024.pdf
http://www.stinainc.com/
https://resource-recycling.com/recycling/magazine/
https://www.waste360.com/
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Chaz Miller
chazmiller9@gmail.com
301-346-6507
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